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 GAIL and EESL have signed an accord for tri-generation projects. Tri-generation involves natural gas-fired generators to 
produce electricity. It’s a 50:50 venture. 

 BPCL on Covid-19 impact: Demand of petroleum products down 55% in April compared to last year In May, demand 
increased 67% on month-on-month basis, but was down around 30% compared to last year. Refineries operated at 63% 
capacity in April which increased to 77% in May.  

 DB Corp: CARE Ratings has downgraded long term and short term bank facilities worth Rs 320 crore, from CARE AAA to 
CARE AA+ with outlook remaining stable. The revision in the rating factors in CARE’s belief that advertisement income 
(which constituted around 70% of company’s total operating income in financial year 2019) would be to be notably 
weaker for the first quarter of fiscal year 2021.  

Markets opened sharply higher, mirroring firm global cues as 
investor’s cheered prospects of more government stimulus 
and a global economic recovery from the coronavirus 
pandemic 

 The Nifty-50 bluechip index has risen 5% so far this week, following 
a similar rally last week. The indexes rose for a sixth straight 
session, their longest winning streak since October 2019. 

 Meanwhile, coronavirus cases in India surged past 200,000 as of 
Wednesday, with growth rate of new infections showing no sign of 
slowing. 

 

Global & Asian market overview 
 European stocks ended notably higher on Wednesday, extending 

gains to a third straight session, thanks to fairly strong services 
sector data from China and Europe. 

 US stocks moved sharply higher over the course of the trading 
session on Wednesday, extending the upward trend seen in recent 
sessions. The rally lifted the Dow and the S&P 500 three-month 
closing highs, while the tech-heavy Nasdaq continued to close in on 
the record highs set in February. 

 Asian stocks posted strong gains on Wednesday amid optimism 
about an economic recovery and on hopes of more stimulus 
measures to counter the fallout from the coronavirus. 

Industry Buzz  
 Reliance Industries: Rights issue of Rs 53,124.2 crore subscribed 

1.59 times cumulating to an overall commitment of over Rs 84,000 
crore. The public portion of the Rights issue was subscribed 1.22 
times. The allotment of equity shares will happen on or about June 
10. The rights shares are expected to be listed on the BSE and NSE 
on or around June 12. 

 

Indices Close Previous Chg.% 

Sensex Index 34,109.5 33,825.5 0.7% 

Nifty Index 10,061.6 9,979.1 1.0% 

NSEBANK INDEX 20,940.7 20,530.2 0.7% 

NSEAUTO INDEX 6,498.7 6,471.3 1.7% 

NSEIT INDEX 14,361.7 14,422.4 -0.1% 

 

Market depth Advance Decline T/O(bn) 

NSE 1,276 581 659 

BSE 1,672 845 85 

 

Indices Close Previous Chg.% 

DJIA 26,269.9 25,742.7 2.05% 

NASDAQ 9,682.9 9,608.4 0.78% 

S&P 500 3,122.9 3,080.8 1.36% 

DAX 12,487.4 12,021.3 3.88% 

CAC 40 5,022.4 4,859.0 3.36% 

FTSE 100 6,382.4 6,220.1 2.61% 

HANG SENG 23,995.9 23,732.5 -0.74% 

SSE INDEX 2,921.4 2,915.4 0.22% 

NIKKIE 225 22,325.6 22,062.4 -0.18% 

 

Nifty Gainers Chg.% Nifty Losers Chg.% 

M&M 5.43 ZEEL -1.99 

BAJFINANCE 3.15 NTPC -1.96 

KOTAKBANK 3.11 INFRATEL -1.95 

NESTLEIND 2.68 WIPRO -1.74 

ICICIBANK 2.61 INDUSINDBK -1.51 

 

FII Derivatives Buy (bn) Sell (bn) Net (bn) 

INDEX FUT 69.6 64.2 5.3 

STOCK FUT 194.3 178.0 16.4 
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 Jindal Steel and Power: May steel sales up 26% at 7.97 lakh tons, on a consolidated basis, driven by exports. 

 Berger Paints on Covid-19 impact: The ramp up of production levels will be done gradually to allow for the inventory 
build-up since April sales were extremely low. However, from the month of May there were signs of recovery. Company 
was able to manage the sharp drop in business and consequently lower collections in April by accessing the market for 
commercial papers at competitive rates. 

 Tata Consumer Products on Covid-19 impact: Almost all the tea packaging units, salt/pulses packing centres and 3P 
spices units are operational with prescribed operating norms. The finished goods stock holding across depots are at a 
healthy level. Company has now been able to open about 40% of its Starbucks outlets for the delivery and takeaway 
business. 

 Oil India clarified on the new out of blowout at Baghjan well, stating that the company is currently engaged in blowout 
control process and the wells are self-insured. 

 Heidelberg Cement on Covid-19 impact: Company is sourcing fly ash from other power plants, as availability has been 
impacted. Dispatches in the future, company expects some constraints due to the reduced availability of truck drivers. 
Many dealers are facing a liquidity crunch and want to liquidate their existing inventory before placing any fresh orders. 
Cement demand may remain sluggish due to the shortage of labour in urban areas.  

 JK Cement to consider raising capital via NCDs on June 17.  

 Persistent Systems and IBM to accelerate and develop cloud solutions to customers.  

 NLC India has raised Rs 1,200 crore by issuing commercial paper. 

 Chennai Petrochem: Board has recommended a proposal to Indian Oil Corporation for implementing the 9 MMTPA 
refinery project at Cauvery basin refinery through a joint venture at an estimated cost of Rs 28,983 crore. Board has 
given in-principle approval for incorporation of a joint venture with the company and Indian Oil Corporation holding 25% 
stake each and balance to be held by financial/strategic/public investors. Company will invest up to Rs 2,500 crore in the 
venture. LPG division of company is working partially, while cylinder manufacturing is working at 10% capacity. 

 Shree Renuka Sugars: Board approved proposal of raising funds via external commercial borrowings from its holding 
company Wilmar Sugar Holdings to refinance company’s existing debt. Board also increased borrowing limit from Rs 
6,000 crore to Rs 10,000 crore. 

 

 

Earnings 4QFY20 
 Cholamandalam Investment and Finance Q4 (Standalone, YoY) Net Interest Income up 13% at Rs 1015.4 crore (Est Rs 

1,038 crore), Net profit down 85.4% at Rs 42.7 crore (Est Rs 355 crore). Board approved raising NCDs up to Rs 30,000 

crore, within the overall limits of the borrowing powers of the company. One-time provision of Rs 504 crore for Covid-19 

impact, resulted in lower bottom line numbers Moratorium is extended for 76% of customers – expected to be leveraged 

by them for second stage (June-August) also. Moratorium not availed from banks or other lenders – cashflow position 

strong and adequate to cover up to September Disbursements down 36% at Rs 5,663 crore AUM up 16% at Rs 66,943 

crore. Coverage ratio at 41.5% versus 38% (33% QoQ) Capital adequacy ratio at 20.68%.  

 BPCL Q4 (Standalone, QoQ) Revenue down 7.7% at Rs 68,991.4 crore (Est Rs 62,435 crore) Net loss at Rs 1,361 crore 

versus Net profit at Rs 1,260.6 crore (Est Net loss at Rs 373 crore) Ebidta loss at Rs 618.8 crore versus Ebidta gain at Rs 

2,703.4 crore (Est Ebidta gain at Rs 183 crore). 

 Aurobindo Pharma Q4 Consolidated, YoY Revenue up 16.4% at Rs 6,158.4 crore (Est Rs 5,938 crore) Net profit up 45.2% 

at Rs 849.8 crore (Est Rs 700 crore) Ebidta up 26.6% at Rs 1,342.3 crore (Est Rs 1,200 crore) Margins at 21.8% versus 

20%.  



 
 

 

Indian Macro  
 The government has reduced import duty on masoor dal to 10% for three months, a move which is aimed at increasing 

domestic availability. Import duty on the product was earlier 30%. Amending a notification dated June 30, 2017, the 

Central Board of Indirect taxes and Customs has said it is 'temporarily' reducing "the import duty on lentils (masoor) till 

31st August 2020".India is the world's largest consumer and importer of pulses. 

 Maharashtra Energy Minister Nitin Raut on Wednesday asked the Centre to withdraw its proposed Electricity 

(Amendment) Bill, 2020, saying it "clearly violates" the constitutional mandate and undermines its federal structure. The 

Congress leader also said that the Centre should focus on decentralisation of power for transparency and efficiency. The 

Union power ministry had in April come out with the fourth draft of the Electricity Bill since 2014, which seeks to set up 

an Electricity Contract Enforcement Authority having power of a civil court to settle disputes related to power purchase 

agreement between discoms and gencos. 

 With not many takers for fresh loans, the Rs 3 lakh crore micro, small and medium enterprises (MSMEs) loan 

scheme announced by the government is yet to pick up the desired pace, bankers said. PSU banks are under pressure to 

make the scheme a success since this is one of the key items in the government’s Rs 20 lakh crore economic package. 

Banks are also finding it hard to reach out to the customers on account of the present lockdown. On June 2, FM Nirmala 

Sitharman said the government sanctioned loans worth Rs 10,362 crore under the scheme compared with Rs 3,200 crore 

on Monday. Out of this, Rs 3,892 crore has been disbursed, the minister said.  Much of this is likely done through State 

Bank of India (SBI). The bank on June 3 tweeted that it has sanctioned 45,457 loans amounting to Rs 9,627 crore under 

the scheme. “SBI quickly responds to help our MSMEs cope with cash flow problems due to the Covid-19 pandemic,” the 

bank said. Other state-run banks too are making all efforts to disburse loans under this scheme. 

 

     Global Macro 

 The ISM New The yield on the US 10-year Treasury note rose for a third day to 0.75% on Wednesday, its highest level 

since April 15th, after ADP reported private sector jobs declined less than expected in May; an ISM survey showed 

services sector contracted at a softer pace than forecasted and final results from Markit PMI survey also indicated that 

services activity shrank less than previously predicted. Sentiment has been lifted by prospects of an economic recovery 

amid the reopening of economies. 

 The ISM Non-Manufacturing PMI for the US increased to 45.4 in May of 2020 from 41.8 in the previous month which was 

the first contraction in the services sector since December of 2009 and the sharpest since March of 2009, due to 

coronavirus lockdown restrictions. It compares with market forecasts of 44 although it still points to a sharp contraction 

in the services sector. Production (41 from 26), new orders (41.9 from 32.9), employment (31.8 from 30) and inventories 

(48 from 46.9) fell less than in April. “Respondents remain concerned about the ongoing impact of the coronavirus. 

Additionally, many of the respondents’ respective companies are hoping and/or planning for a resumption of business,” 

Anthony Nieves, Chair of the ISM, said. 

 The IHS Markit/CIPS UK Composite PMI was revised higher to 30.0 in May 2020 from a preliminary estimate of 28.9, 

above the previous month's all-time low of 13.8. Manufacturing output and service sector activity both contracted at 

sharp rates, with the overall pace of job shedding the second-fastest since the series began in January 1998. Looking 

ahead, business expectations improved further from March's low. 



 
 

 

 The Bank of Canada kept its benchmark interest rate steady at the effective lower bound of 0.25% on June 3rd, 2020, as 

widely expected. Policymakers noted that the covid-19 pandemic hit output and employment, but fiscal actions 

combined with lower interest rates are helping economic recovery. The Committee reduced the frequency of its term 

repo operations to once per week, and its program to purchase bankers’ acceptances to bi-weekly operations and said 

that it is ready to adjust these programs if market conditions warrant. Meanwhile, other programs to purchase federal, 

provincial, and corporate debt are continuing at their present frequency and scope. The Committee maintained its 

commitment to continue large-scale asset purchases until the economic recovery is well underway. Policymakers added 

that they will take any further action if necessary, to achieve the inflation target. The Bank Rate and the deposit rate 

were also left unchanged at 0.5% and 0.25%, respectively. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 

 

 

 

 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 S1 S2 PIVOT R1 R2 

ADANIPORTS 338 333 341 346 349 

ASIANPAINT 1702 1685 1723 1740 1761 

AXISBANK 394 386 413 421 440 

BAJAJ-AUTO 2732 2698 2804 2838 2911 

BAJAJFINSV 5134 5019 5332 5446 5644 

BAJFINANCE 2371 2335 2434 2469 2533 

BHARTIARTL 543 536 556 562 575 

BPCL 341 332 347 355 362 

BRITANNIA 3393 3314 3550 3629 3787 

CIPLA 635 628 642 649 657 

COALINDIA 139 138 142 143 146 

DRREDDY 3927 3880 3958 4005 4037 

EICHERMOT 17300 17100 17600 17800 18100 

GAIL 95 94 97 98 101 

GRASIM 586 580 598 604 616 

HCLTECH 560 553 564 571 575 

HDFC 1815 1801 1837 1851 1873 

HDFCBANK 1008 996 1027 1038 1058 

HEROMOTOCO 2263 2237 2317 2343 2397 

HINDALCO 142 140 144 146 149 

HINDUNILVR 2091 2056 2120 2155 2184 

ICICIBANK 348 341 360 367 380 

INDUSINDBK 415 408 434 441 460 

INFRATEL 213 209 220 225 232 

INFY 695 688 703 711 719 

IOC 86 84 87 88 90 

ITC 195 193 198 200 203 

JSWSTEEL 190 188 194 196 200 

KOTAKBANK 1342 1299 1385 1428 1471 

LT 953 945 963 971 981 

M&M 475 458 484 501 510 

MARUTI 5526 5453 5679 5752 5905 

NESTLEIND 17285 17034 17403 17655 17773 

NTPC 93 92 95 97 99 

ONGC 85 84 86 87 89 

POWERGRID 163 162 165 167 169 

RELIANCE 1530 1518 1545 1556 1571 

SBIN 171 167 175 179 183 

SHREECEM 21426 21094 21583 21915 22072 

SUNPHARMA 471 467 476 479 485 

TATAMOTORS 96 95 99 101 103 

TATASTEEL 312 308 319 323 330 

TCS 2026 2001 2045 2070 2089 

TECHM 544 539 555 560 570 

TITAN 971 963 988 997 1013 

ULTRACEMCO 3815 3792 3868 3891 3943 

UPL 411 405 422 427 439 

VEDL 94 92 98 101 105 

WIPRO 209 206 213 216 220 

ZEEL 189 184 197 201 209 

Trading guidelines 

 This model is based on the premise that the PIVOT is the most 

important price level that decides the intraday trend. Much like how 

the door or a window hangs by a hinge and sways in the wind, the 

intraday trend also hangs by this PIVOT LEVEL and swings because of 

the demand-supply, volatility and market sentiments prevailing in 

the market. Hence its importance in intraday trading.  

 Wait for the market price to stabilize after opening in the first 30 

minutes of trading.  

 Opening Price is considered around close of previous day. Avoid 

BUYING if prices open abnormally high and avoid selling if prices 

open too low.  

 If the market price is stable above the pivot level after 20-30 minutes 

of opening, then GO LONG and book profit near the resistant level 

(R1 & R2)  

 If the market price is stable below the pivot level after 20-30 minutes 

of opening, then GO SHORT and book profit near the support level 

(S1 & S2) 

 

Stop loss 

Since you are aware of the 'potential returns' at the time of initiating an 

intraday trade (difference between the entry price and profit targets), you 

should set up an appropriate STOP LOSS around 1%   above / below of the 

trade price or a level comfortable to you, to protect yourself if the market 

turns and goes against you. 

 

Alternate strategy 

If you have already initiated a trade with clear-cut profit targets and a stop 

loss level, and find during the course of the trading day that the market turns 

and goes the other way and crosses the TREND LEVEL, then trade again: For 

instance, if your first trade was a LONG trade and the market price drops 

through the TREND LEVEL to lower price levels, then GO SHORT and if your 

first trade was a SHORT trade and the market price rises through the TREND 

LEVEL to higher price levels, then GO LONG. 

 

S1, S2 are the immediate support levels. 

R1, R2 are the immediate resistance levels. 
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This report is for private circulation and for the personal information of the authorized recipient only, and we are not soliciting any action based upon it. This report is not to be construed as an offer to sell or the solicitation of 
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information that is already available in publicly accessible media or developed through analysis of Cholamandalam Securities Limited makes every effort to use reliable, comprehensive information, but we make no 
representation that it is accurate or complete. 
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in or deal as agent in or for the securities mentioned in this report.  The recipient should take this into account before interpreting the report. 
 
All investors may not find the securities discussed in this report to be suitable.  Cholamandalam Securities Limited recommends that investors independently evaluate particular investments and strategies.  Investors should 
seek the advice of a financial advisor with regard to the appropriateness of investing in any securities / investment strategies recommended in this report.  The appropriateness of a particular investment or strategy will 
depend on an investor’s individual preference.  Past performance is not necessary a guide to future performance. Estimates of future prospects are based on assumptions that may not be realized.  Re-publication or 
redistribution in any form, in whole or in part, is prohibited. 
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